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ICORE Consulting, LLC  Phone: (610) 928-3944 
326 South 2nd Street  Fax: (610) 928-5036 
Emmaus, PA 18049  www.icorellc.com 
 

 
     
 Christopher T. Ulmer 
                 Senior Vice President 
 

 
 

July 10, 2018 
 
Marlene H. Dortch, Secretary 
Federal Communications Commission 
445 12th Street, S.W. 
Washington D.C.  20554 
 
 Re: Connect America Fund, WC Docket No. 10-90; 2018 FCC Form 481 
 
Dear Ms. Dortch: 
 

ICORE Consulting, on behalf of Ronan Telephone Company ("the Company") hereby 
submits to the Commission a copy of the Company's completed Form 4811.  Certain portions of 
the Form 481 filing include information that is confidential in nature.  Specifically, the section 
entitled “Rate of Return Carrier Additional Information”2 should be accorded confidential 
treatment.  Attached please find a statement of the reasons for withholding the redacted materials 
from public inspection pursuant to 47 CFR § 0.459. 
 

Thank you for your attention to this matter.  Should you or any member of the 
Commission Staff have any questions or comments, please do not hesitate to contact us at your 
convenience.   
 
      Sincerely, 

       
Senior Vice President 

                                                 
1 This filing is required to comply with 47 CFR §§ 54.313 and 54.422(c). 
2  The financial reports section of FCC Form 481 is identified at the Universal Service Administrative Company 
(“USAC”) website as “Section 3005” in the downloadable version and as “Section 3000” in the online filing version 
at the same USAC website.  http://www.usac.org/hc/tools/forms.aspx.  The same identical financial information is 
required in both.  The request for confidentiality applies regardless of whether the form filled out employs the 3005 
or 3000 designation. 
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CONFIDENTIALITY REQUEST AND STATEMENT OF JUSTIFICATION                           
IN COMPLIANCE WITH 47 C.F.R. §0459(b) 

 

 Ronan Telephone Company (“Company”) is a small, privately held rural local exchange 
company based in Montana.  The Company requests confidential treatment of certain 
information being provided to the Commission in its 2018 FCC Form 481.  The information is 
competitively sensitive and its disclosure would have a negative competitive consequence upon 
the Company were it made publicly available.  Such information would not ordinarily be made 
available to the public and should be afforded confidential treatment under 47 CFR §0.459.    

 
Regulation Statement of support and compliance with Confidentiality requests 

47 CFR §0.459(a)(2) 
ICORE Consulting, on behalf of the Company has e-filed, through ECFS, the 
redacted version and sent via USPS Express Mail the confidential hard copy 
version (original and one copy) of its 2018 FCC Form 481. 

47 CFR §0.459(b)(1) 

The Company requests that the documentation required in the section entitled 
“Rate of Return Carrier Additional Information3, which consists of the 
Company’s financial reports, income statement, balance sheet and cash flow 
statement, be accorded confidential treatment.  The confidential information 
has been redacted from the public version with black shading.   

47 CFR §0.459(b)(2) 
The circumstances giving rise to the submission of this confidential 
information is set forth in 47 CFR § 54.313 and 47 CFR § 54.422. 

47 CFR §0.459(b)(3) 
and §0.459(b)(4) 

The information for which confidentiality is sought is financial in nature, 
including balance sheet, income statement, and statement of cash flows.   

47 CFR §0.459(b)(5) 

There is robust competition in the telecommunications market today, 
including wireless, VoIP providers, and cable television providers to name a 
few.  Financial data such as the amount of cash on hand, amount of debt, and 
revenue by source are all examples of information that competitors would not 
receive in the normal course of business. 

47 CFR §0.459(b)(6) 
The financial information is disclosed only within the Company, and 
furthermore is only provided (1) members of senior management, or (2) those 
employees who require this information to perform their jobs.    

47 CFR §0.459(b)(7) 
The Company has not previously released this information to third parties 
without the execution of a non-disclosure agreement. 

47 CFR §0.459(b)(8) 
The Company requests that the information be held by the Commission as 
confidential indefinitely.   

 

                                                 
3  The financial reports section of FCC Form 481 is identified at the Universal Service Administrative Company 
(“USAC”) website as “Section 3005” in the downloadable version and as “Section 3000” in the online filing version 
at the same USAC website.  http://www.usac.org/hc/tools/forms.aspx.  The same identical financial information is 
required in both.  The request for confidentiality applies regardless of whether the form filed out employs the 3005 
or 3000 designation. 
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Company  Ronan Telephone Company 
Study Area Code  482252 
Supplemental Data For:  Line 610 – Description of Functionality in Emergency Situations 

 

 

  As  an  initial  point,  the  Company  had  no  service  outages  during  2017  which  met  the  FCC’s 

threshold for reporting into the Network Outage Reporting System (“NORS”).   

The  Company  engages  in  preventative  maintenance  programs  which  help  ensure  network 

reliability  in  all  conditions.    This  includes  regular  checks  on  generators,  battery  back‐up,  HVAC 

infrastructure at  central office  switches, and  tree  trimming/removal when  trees have  the potential  to 

take down telephone lines during events of high wind or heavy snow.   Access to critical  infrastructure 

(like  central  office  switches)  is  limited  to  essential  personnel.    Spare  equipment  is  maintained  in 

inventory. 

  Like  most  local  exchange  carriers,  the  Company’s  network  consists  of  electronic  switching 

equipment  and  a  network  of  fiber  optics  and  copper  facilities.    From  a  switching  standpoint,  the 

Company  has  one  primary  switch  and  smaller  switches which  are  fed  by  the  primary  switch.    These 

smaller switches are often referred to as intraexchange remote switches or concentrators.   The largest 

threat to switches is the loss of power.  To address this, the Company ensures adequate battery back‐up 

is maintained.  For emergency situations which extend beyond the useful life of the battery back‐up, the 

Company uses generators to power the switches.  These generators are portable which ensures they can 

be  relocated  to  any  switching  center  based  on  the  specific  needs  of  each  switch.    In  addition,  the 

Company’s  office will  serve  as  a  Command  and  Control  center.    This  center  is  included  as  a  primary 

location to which continuous power is required.  

  In cases of emergency, the Company’s management has contact information for all employees.  

Depending upon the scope of the emergency, the Company may call‐in as many employees as necessary 

to  provide  continual  telecommunications  service.    The  Company  has  access  to  local  and  regional 

construction companies which can be called in to supplement the work force if necessary.   When poles 

are  down  from  emergencies,  the  Company  works  with  other  utilities  attached  to  the  same  poles  to 

expedite the repair or replacement of the infrastructure.   

  In summation, the Company takes preventative measures to plan for emergency situations and 

also takes steps to mitigate the risk or duration of such events. 
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2017 RONAN TELEPHONE COMPANY TRIBAL ENGAGEMENT
MEETING REPORT, FOR 2018 FCC FORM 481 

MEETING HELD DECEMBER 14, 2017 WITH CONFEDERATED SALISH AND

KOOTENAI TRIBAL COUNCIL

****************

Representatives of Ronan Telephone Company (RTC) went to the Confederated Salish and
Kootenai Tribes (CS&KT) Tribal Council meeting on December 14, 2017, to meet with CS&KT
Tribal Council members and to fulfill FCC Tribal Engagement requirements.  Present were
Council Members, Troy Felsman, Secretary, Leonard Gray, Ron Trahan, Patty Stevens, Dennis
Clairmont, Carol Lankford, and Shelly Fyant.  Company representatives: Jay Wilson Preston,
Brandy Chisholm, and Laurence Walchuk.  Greetings; then handed out survey to Council
members present and requested their input and that they would send surveys out to other
department heads.  An explanation and discussion was held on new A-CAM Model USF funding
from the FCC, which RTC will be receiving to improve Broadband speeds and availability and
build out on the Reservation.

Council member Troy Felsman voiced concern about net neutrality.
 
Laurence Walchuk explained to Council that ILEC's are required by the FCC to have discussions
with Tribal governments on five key areas, and to request comments and input.
 
1. A needs assessment and deployment planning with focus on anchor institutions.  We informed
Council of A-CAM funding and build-out of infrastructure, and told the Council that we have
buried 40,960 feet of cable this summer and fall to shorten loops to customers and tribal
members.  We discussed future deployment plans for extending services to Tribal members on
the Reservation.
 
2. Feasibility and sustainability planning. With A-CAM support and programs like Lifeline,
Tribal members on the Reservation will continue to receive better service, and lower cost
services in the future.
 
3.  Marketing in a culturally and sensitive manner.  We stated the customer service
Representatives in our office are the best and they always listen to everyone, no matter who they
are.  We always make sure our Tribal subscribers are treated with respect and friendship.
Laurence Walchuk stated that in this past year he knew of no time when cultural sensitivity was
an issue. 

4. Rights-of-way processes, land use permitting, facilities siting, environmental and cultural
preservation review processes.  To the extent needed for past construction RTC has collaborated

1
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with rights-of-ways, land use permitting, and environmental and cultural departments of the
Tribe.  But with the new A-CAM funding and other positive outlooks in the communications
business, RTC will be doing more new construction, and will be sure to stay in very close contact
with rights-of-ways and other permitting departments on Tribal lands.
 
5. Compliance with Tribal business and licensing. RTC has not had a need or requirement to
acquire or file for any new Tribal business licenses with the Tribe.  We realize that we are guests
doing business on the Reservation and would acquire any Tribal licenses if required to do so.
 
We thanked the Council for its time and the opportunity to meet with them.  We also advised the
Council to please let us know of any telecommunication issues or any other problems they may
become aware of in the future.
 
A survey was also conducted in conjunction with this meeting, which was circulated to the Tribal
Council and the Tribal departments.   Feedback was requested on the five Tribal engagement
subjects in the FCC rules.  Very few negative comments were received in response to the survey,
except there was a lot of interest expressed in service possibilities outside of the incumbent
service territory (which is now predominately served by the RLEC Blackfoot Telephone
Cooperative).

***

2
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Ronan Telephone Company Lifeline Information 
 
For those subscribers who qualify to be on Ronan’s lifeline program they will receive only 
unlimited local calling through this program.  The full rate is $24/mo. with a discount of 
$23/mo. Equaling $1/mo. for dial tone. 
 
If the lifeline subscriber selects long distance for his/her line then they will need to PIC an LD 
Carrier for this service.  LD rates from this carrier would apply.  Lifeline subscribers could select 
one of Ronan’s LD plans which are: 
 

‐ $0.12/minute with no monthly fee 
‐ $0.07/minutes with a $7.77/mo. fee 
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RONAN TELEPHONE COMPANY AND SUBSIDIARY
SCHEDULE 1 — CONSOLIDATING BALANCE SHEET

December 31, 2017

 Ronan

Telephone

Company 

 Montana

West, L.L.C. 

 Eliminating

Entries  Total 

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Marketable securities

Accounts receivable

Carrier receivables, net

Other receivables

Materials and supplies

Prepayments

Total current assets

NONCURRENT ASSETS

Investment in affiliates and other

Cash surrender value of life insurance policies

Total noncurrent assets

PROPERTY, PLANT AND EQUIPMENT

Telecommunications plant in service

Land and improvements

Furniture and office equipment

Telephone plant and equipment

Computers and software

Vehicles and other work equipment

Less accumulated depreciation

Net property, plant and equipment

Construction in progress

Total assets

D

REDACTED - FOR PUBLIC INSPECTION



RONAN TELEPHONE COMPANY AND SUBSIDIARY
SCHEDULE 1 — CONSOLIDATING BALANCE SHEET (CONTINUED)

December 31, 2017

 Ronan

Telephone

Company 

 Montana

West, L.L.C. 

 Eliminating

Entries  Total 

LIABILITIES AND STOCKHOLDER EQUITY

CURRENT LIABILITIES

Cash Overdraft  

Accounts payable  

Accrued expenses  

Other payable  

Allowance for taxes  

Deferred income  

Other accrued taxes  

Property taxes  

Payroll advances and profit sharing  

Current portion of long-term debt  

Total current liabilities  

LONG-TERM DEBT, NET OF CURRENT PORTION  

OTHER LIABILITIES

Customer deposits  

Deferred income taxes  

Total other liabilities  

DEFERRED REVENUE - BTOP  

Total liabilities  

STOCKHOLDER EQUITY (DEFICIT)

Member equity (deficit)  
Common stock, no par valu  

ssued and outstanding

Retained earnings  

Accumulated other comprehensive income  

Total stockholder equity  

Total liabilities and stockholder equity  

D
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RONAN TELEPHONE COMPANY AND SUBSDIARY
SCHEDULE 2 - CONSOLIDATING STATEMENT OF INCOME 

Year Ended December 31, 2017

OPERATING REVENUE

 Ronan

Telephone

Company 

 Montana

West, L.L.C. 

 Eliminating

Entries  Total 

Basic local services

Broadband and video

Network access

Long distance

Contract and other

Miscellaneous

Total operating revenue

OPERATING EXPENSES

Network support

General support

Switching

Transmission

Cable and wire facilities

Network operations

Marketing

Services

Executive

Contract and other

General and administrative

Depreciation

Total operating expenses

Operating income (loss)

OTHER INCOME (EXPENSE)

Investment income

Interest expense

Inventory Valuation Adjustment

Net other income (expense)

Income (loss) before income taxes

Provision for income taxes

Net income (loss)

OTHER COMPREHENSIVE INCOME

Unrealized gain on investments

Income tax expense related to other comprehensive income

Reclassification adjustment for net realized gain

Other comprehensive income, net

Comprehensive income (loss)
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